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[T.D. 6500, 256 FR 11402, Nov. 26, 1960, as
amended by T.D. 6782, 29 FR 18355, Dec. 24,
1964]

§1.117-3 Definitions.

(a) Scholarship. A scholarship gen-
erally means an amount paid or al-
lowed to, or for the benefit of, a stu-
dent, whether an undergraduate or a
graduate, to aid such individual in pur-
suing his studies. The term includes
the value of contributed services and
accommodations (see paragraph (d) of
this section) and the amount of tui-
tion, matriculation, and other fees
which are furnished or remitted to a
student to aid him in pursuing his
studies. The term also includes any
amount received in the nature of a
family allowance as a part of a scholar-
ship. However, the term does not in-
clude any amount provided by an indi-
vidual to aid a relative, friend, or other
individual in pursuing his studies
where the grantor is motivated by fam-
ily or philanthropic considerations. If
an educational institution maintains
or participates in a plan whereby the
tuition of a child of a faculty member
of such institution is remitted by any
other participating educational insti-
tution attended by such child, the
amount of the tuition so remitted shall
be considered to be an amount received
as a scholarship.

(b) Educational organization. For defi-
nition of ‘“‘educational organization”
paragraphs (a) and (b) of section 117
adopt the definition of that term which
is prescribed in section 151(e)(4). Ac-
cordingly, for purposes of section 117
the term ‘‘educational organization”
means only an educational organiza-
tion which normally maintains a reg-
ular faculty and curriculum and nor-
mally has a regularly organized body of
students in attendance at the place
where its educational activities are
carried on. See section 151(e)(4) and
regulations thereunder.

(c) Fellowship grant. A fellowship
grant generally means an amount paid
or allowed to, or for the benefit of, an
individual to aid him in the pursuit of
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study or research. The term includes
the value of contributed services and
accommodations (see paragraph (d) of
this section) and the amount of tui-
tion, matriculation, and other fees
which are furnished or remitted to an
individual to aid him in the pursuit of
study or research. The term also in-
cludes any amount received in the na-
ture of a family allowance as a part of
a fellowship grant. However, the term
does not include any amount provided
by an individual to aid a relative,
friend, or other individual in the pur-
suit of study or research where the
grantor is motivated by family or phil-
anthropic considerations.

(d) Contributed services and accom-
modations. The term ‘‘contributed serv-
ices and accommodations” means such
services and accommodations as room,
board, laundry service, and similar
services or accommodations which are
received by an individual as a part of a
scholarship or fellowship grant.

(e) Candidate for a degree. The term
‘“‘candidate for a degree’” means an in-
dividual, whether an undergraduate or
a graduate, who is pursuing studies or
conducting research to meet the re-
quirements for an academic or profes-
sional degree conferred by colleges or
universities. It is not essential that
such study or research be pursued or
conducted at an educational institu-
tion which confers such degrees if the
purpose thereof is to meet the require-
ments for a degree of a college or uni-
versity which does confer such degrees.
A student who receives a scholarship
for study at a secondary school or
other educational institution is consid-
ered to be a ‘‘candidate for a degree.”’

[T.D. 6500, 25 FR 11402, Nov. 26, 1960; 25 FR
14021, Dec. 21, 1960, as amended by T.D. 8032,
50 FR 27232, July 2, 1985]

§1.117-4 Items not considered as
scholarships or fellowship grants.

The following payments or allow-
ances shall not be considered to be
amounts received as a scholarship or a
fellowship grant for the purpose of sec-
tion 117:

(a) Educational and training allow-
ances to veterans. KEducational and
training allowances to a veteran pursu-
ant to section 400 of the Servicemen’s
Readjustment Act of 1944 (58 Stat. 287)
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